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OATH OR AFFIRMATION

I, SCOTT D. ABRAMS , swear (or affirm) that, to the

1711 
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

FINANCO SECURITIES, LLC , as of

DECEMBER 31, 2016 , are true and correct. I further swear (or affirm) that neither the company

u nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that

F

of a customer, except as follows:

SEEMA G BHAGWANDIN
NOTARY PUBLIC-STATE OF NEW YQ12k,

No.01BH6298815
Qualified In Nassau County

My Commission Expires _ , 2GY~
n Signature

FINOP
Title

` This report ** contains (check all applicable boxes):
E1 (a) Facing Page.
R1 (b) Statement of Financial Condition.
❑ (c) Statement of Income (Loss).
❑ (d) Statement of Changes in Financial Condition.
❑ (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.
❑ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[; ❑ (g) Computation of Net Capital.
❑ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

F~ ❑ (i) Information Relating to the Possession or Control Requirements Under Rule 150-3.

~'
❑ (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
❑ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
[, (1) An Oath or Affirmation.

❑ (m) A copy of the SIPC Supplemental Report.

I,
❑ (n) A report describing any material inadequacies found to exist or found to have existed since the date of previous audit.

F

E

C 
**For conditions ofconfidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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FINANCO SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2016
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DASZKOWSKI, TOMPKINS,
WEG & CARBONELLA, Pc

Certified Public Accountants & Advisors

C
Walter Daszkowski, CPA, PFS Richard P. Wismer, CPA
Michele Tompkins, CPA VIi ? ae1. R. F ri ; Cpl
Mark Weg, CPA, PFS Matthew I. Byock, EA, PA
Dan Carbonella, CPA Mark A. Fappiano, CPA

Martin L. Fisher, CPA
L---j
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of Financo Securities, LLCL 

C We have reviewed management's statements, included in the accompanying Statement of
Exemption from SEC Rule 156-3, in which (1) Financo Securities, LLC identified the
following provisions of 17 C.F.R. §15c3-3(k) under which Financo Securities, LLC claimed
exemption from 17 C.F.R. §240.150-3(k)(2)(ii) and (2) Financo Securities, LLC stated that
Financo Securities, LLC met the identified exemption provisions throughout the most recent
fiscal year without exception. Financo Securities, LLC's management is responsible for

LJ compliance with the exemption provisions and its statements.

.1 
Our review was conducted in accordance with the standards of the Public Company

C Accounting Oversight Board (United States) and, accordingly, included inquiries and other
required procedures to obtain evidence about Financo Securities, LLC compliance with the
exemption provisions. A review is substantially less in scope than an examination, the

objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

C 
management's statements referred to above for them to be fairly stated, in all material
respects, based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the

[~ Securities and Exchange Act of 1934.

Daszkowski, Tompkins, Weg & Carbonella, CPA, P.C.
Matawan, NJ
February 13, 2017

1303 Clove Road, Staten Island, NY 10301 • Tel. (718) 981-9600 • Fax (718) 981-9601 • www.wdcpa.com
278 Route 34, Suite 1, Matawan, NJ 07747 • Tel. (732) 583-6500 • Fax (732) 583-0559
267 Broad Street; Red Bank, NJ 077019 Tel. (732) 842-5664 • Fax (732) 842-5002

r~



FINANCO SECURITIES, LLC
Statement of Financial Condition

December 31, 2016

Assets

1)n1K

Cash $ 67,006

Prepaid expenses 23,907

Total Assets $ 90,913

Liabilities and Member's Equity

Accrued expenses $ 27,631

Member's Equity

Member's equity 63,282

Total Liabilities and Member's Equity $ 90,913

The accompanying notes are an integral part of these financial statements.
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C FINANCO SECURITIES, LLC
Notes to Financial Statements

[ December 31, 2016

1— Organization and Nature of Operations of Business

Financo Securities, LLC (the "Company") is a broker-dealer registered with the SEC and is a member
T of the Financial Industry Regulatory Authority (FINRA). The Company was formed as a limited

liability company with the State of Delaware on August 23, 2012, and became a broker-dealer on
March 14, 2014 and is a wholly-owned subsidiary of Financo, LLC (the "Parent" and sole

r~ "Member").

The Company engages in investment banking, financial advisory, capital-raising services, equity
f— private placements, and merger and acquisition advice, The Company does not carry securities

accounts for customers or perform custodial functions relating to customer securities.

2 — Significant Accounting Policies

Basis of Presentation

The accounting policies and reporting practices of the Company conform to the predominant practices
in the broker-dealer industry and are in accordance with accounting principles generally accepted in
the United States of America.

Use of estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

Statement of Cash Flows

17. 
For purposes of the Statement of Cash Flows, the Company has defined cash equivalents as highly
liquid investments, with original maturities of less than three months that are not held for sale in the
ordinary course of business.

E Revenue recognition

Investment banking activity fees are recorded on an accrual basis. Investment banking activity fees
received in advance of services rendered are deferred until earned. Reimbursed expenses are
recognized when the expense occurs.

income taxes

The Company is a single member limited liability company that will be treated as a disregarded entity

C for income taxes purposes. Its income is included in the Parent's tax return, as such, there is no
income tax provision required on these financial statements. The Parent is subject to New York City

C Unincorporated Business Tax for the Company's income; therefore, the Company calculates the
provision for income taxes on a standalone basis by applying the statutory tax rate to its income
before taxes per books. This hypothetical tax provision is paid to the Parent for reporting and its
payment to the tax authority.

17
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FINANCO SECURITIES, LLC
Notes to Financial Statements

December 31, 2016

3 — Fair Value Measurement

The Company follows FASB ASC Section 820 for fair value measurements which defines fair value
r and establishes a fair value hierarchy organized into three levels based upon the input assumptions

used in valuing assets and liabilities. Level 1 inputs have the highest reliability and are for identical
assets and liabilities with unadjusted quoted prices in active markets. Level 2 inputs relate to assets
and liabilities with unadjusted quoted prices in active market which are observable either directly or
indirectly. Level 3 inputs are unobservable inputs for the asset or liability and are used to the extent
that observable inputs do not exist.

L_i

As of December 31, 2016, none of the assets and liabilities was required to be reported at fair value
on a recurring basis. The carrying value of non-derivative financial instruments, including cash,
accounts receivable, prepaid expenses and accounts payable, approximate their fair values due to the

t_ , short term nature of these financial instruments. There were no changes in methods or assumptions

r_7 
during the years ended December 31, 2016.

1~

L _ i 4 — Commitments and Contingent Liabilities

The Company has evaluated commitments and contingencies in the accordance with FASB ASC 440,
Commitments, and FASB ASC 450, Contingencies. Management has determined that no significant
commitments and contingencies exist as of December 31, 2016.

5 — Concentrations of Credit Risk for Cash

r__ The Company may, during the ordinary course of business, maintain account balances with banks in
L, excess of federally insured limits. The Company has not experienced losses on these accounts, and

F-7 management believes that the Company is not exposed to significant risks on such accounts.
u

6 — Guarantees

FASB ASC 460, Guarantees, requires the Company to disclose information about its obligations
under certain guarantee arrangements. FASB ASC 460 defines guarantees as contracts and

17 
indemnification agreements that contingently require a guarantor to make payments to the guaranteed
party based on changes in an underlying (such as an interest or foreign exchange rate, security or
commodity price, and index or the occurrence or nonoccurrence of a specified event) related to an
asset, liability or equity security of a guaranteed party. This guidance also defines guarantees as
contracts that contingently require the guarantor to make payments to the guaranteed party based on
another entity's failure to perform under an agreement as well as indirect guarantees of the

F_ indebtedness of others.

The Company has issued no guarantees at December 31, 2016 or during the year then ended.
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F FINANCO SECURITIES, LLC
Notes to Financial Statements

1 December 31, 2016

7 — Net Capital! Requirements

C
The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (SEC
Rule 150-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to l (and the rule of the
`applicable' exchange also provides that equity capital may not be withdrawn or cash dividends paid
if the resulting net capital ratio would exceed 10 to l). At December 31, 2016, the Company had net
capital of $39,375 which exceeded requirements by $34,375. The Company's net capital ratio was
.70 to 1.

[7 8 — Related Party Transactions

The Company entered into an expense sharing agreement with the Parent. This Administrative
Services Agreement with the Parent to provide personnel, premises, administrative, and financial
related services. The agreement shall remain in effect until terminated by either party. All amounts
due and owing under this agreement have been paid in full during 2016 and there is no balance

❑ outstanding among the parties as of December 31, 2016. For the period from January 1, 2016 to
December 31, 2016, the amount paid by the Company under this agreement was $21,000. In
addition, the Company paid $20,000 towards the 2017 Administrative Services Agreement.

The Company also pays certain income tax to the Parent during the year ended December 31, 2016.
The amount paid was $182,425.

9 — Subsequent Events

The Company has performed an evaluation of events that have occurred subsequent to December 31,
C 2016, and through February 13, 2017, its financial statements were available to be issued. There have

been no material subsequent events that occurred during such period that would require disclosure in
this report or would required to be recognized in the financial statements as of December 31, 2016.

F,

E
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